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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
New Hope, Inc.
Attleboro, MA 02703

Report on the Financial Statements

We have audited the accompanying financial statements of New Hope, Inc. (a nonprofit organization) which
comprise the statement of financial position as of June 30, 2017, and the related statements of activities and cash
flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’'s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position

of New Hope, Inc. as of June 30, 2017, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.



Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary information shown on pages 19 to 28 is presented for purposes of additional analysis
as required by the Uniform Financial Reporting Standards issued by the Commonwealth of Massachusetts, and is
not a required part of the financial statements. The accompanying schedule of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated November 8, 2017 on our
consideration of New Hope, Inc.’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internai control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering New Hope, Inc.’s internal control over financial reporting and compliance.

Damiano, Burk & Nuttall, P.C.
Lincoln, Ri
November 8, 2017
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ORGANIZATION : New Hope, Inc,

STATEMENT OF CASH FLOWS for the YEAR ENDED

INDIRECT METHOD

Cash Flows from Operating Activities:

Changes in Net Assets

Adjustments to Reconcile Change In Net Assets to Net

Cash provided by/(used in) Operating Activities:
Depreciation
Losses
Increase/Decrease in Net Accounts Receivable
Increase/Decrease in Prepaid Expenses
Increase/Decrease in Contributions Receivable
Increase/Decrease in Accounts Payable
Increase/Decrease in Accrued Expenses
Increase/Decrease in Deferred Revenue
Increase/Decrease in Subcontract Payable
Contributions Restricted for Long-Term Investment
Net Unrealized and Realized Gains on Long-Term Investments
Other Cash Used in/Provided by Operating Activities

Net Cash Provided by/(used in) Operating Activities

Cash Flows from Investing Activities:
Insurance Proceeds
Purchase(s) of Capital Assets (Land, Bldgs. & Equip.)
Proceeds from Sale(s) of Investments
Purchase(s) of Investments
Purchase(s) of Assets Restricted To Long-Term Investment
Other Investing Activities
Net Cash Provided by/(used in) Investing Activities

Cash from Financing Activities:
Proceeds from Contributions Restricted For:
Investment in Endowment
Investment in Term Endowment
Investment in Plant (Land Bldgs. & Equip.)
Other Financing Activities:
Contributions Restricted for Long-Term Investment
Interest and Dividends Restricted for Reinvestment
Payments on Notes Payable
Payments on Long-Term Debt
Other Finance Payments/Reciepts
Net Cash Provided by/(used in) Financing Activities

See Accompanying Notes to the Financial Statements

FEIN:

06/30/2017

042681340

TOTAL
33,639

41,056

85,365
(3,267)

9,225
10,950
25,958

(415)

202,511

(25,200)

(25,200)

(4,786)

(4,786)




31
32
33

34
35

36
37
38
39
40

ORGANIZATION : New Hope, Inc,

STATEMENT OF CASH FLOWS for the YEAR ENDED

INDIRECT METHOD

Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Supplemental Disclosure of Cash Flow Information:

Cash Paid During the Year for Interest
Cash Paid During the Year for Taxes/Other

Supplemental Data for Noncash Investing and Financing
Activities:

Gifts of Equipment

Other Noncash Investing and Financing Activities

FEIN:

06/30/2017

8,821

See Accompanying Notes to the Financial Statements

042681340

172,525

706,099
878,624




NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS

June 30, 2017

4. Nature of Activities and Services:

Nature of Activities:

New Hope, Inc., a non-profit organization, administers programs for clients in Southeastern and South Central,
Massachusetts. The agency receives the majority of its revenue from contracts with the Commonwealth of
Massachusetts.

Description of Services:

Domestic Violence Services - The program is designed to reduce the incidence of violence occurring within
families and households and to remedy the effects of such violence. A safe, temporary, supportive
environment is provided for individuals and families who have been physically or emotionally abused. In
addition, the following services are provided: 24-hour confidential telephone hotline, community based
advocacy, case management, housing service, counseling, family life skills, and civilian police advocacy.

Rape Crisis Program — The program services include a 24-hour confidential telephone hotline, counseling,
information and referral, case management, interagency coordination, client advocacy, and multicultural
awareness and outreach. The agency provides medical advocacy services to both Morton Hospital in Taunton,
Massachusetts and Sturdy Memorial Hospital in Attleboro, Massachusetts. These are hospital based crisis
intervention services for all victims who seek a sexual assault examination at that hospital.

RESPECT Program — This is a Department of Public Health certified intervention program for individuals who
abuse their partners. The program’s goal is to help individuals end their violent behavior towards their partner
by using cognitive-behavorial techniques in a curriculum based group format.

New Start Transitional Living Program — Provides counseling and case management to families that have been
victimized by domestic violence in a multi-site transitional housing environment.

Education & Training — School and community based prevention and education programs on child assault
prevention, bullying and harassment, dating violence and other related topics are provided to students and
adults.

Family Visitation Center —The visitation center provides children with a safe, comfortable environment when
supervised visits with their non-custodial parents are required.

SAFEPLAN Advocacy —~ Advocates provide court advocacy services through a certified program to individuals
seeking restraining orders in five district courts in Worcester County and two district courts in Bristol County.

Basis of Accounting:

The accompanying financial statements of New Hope, Inc. have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables and other liabilities.

2. Summary of Significant Accounting Policies:

Income Tax Status:

New Hope, Inc. is an exempt Organization for federal income tax purposes under Section 501 (c)(3) of the
Internal Revenue Code, and is classified as other than a private foundation.

-10-



NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

2. Summary of Significant Accounting Policies: (continued)

Income Tax Status: (continued)

The Organization has adopted the recognition requirements for uncertain income tax positions as required by
generally accepted accounting principles. Income tax benefits are recognized for income tax positions taken or
expected to be taken in a tax return, only when it is determined that the income tax position will more-likely-
than-not be sustained upon examination by taxing authorities. The Organization has analyzed tax positions
taken for filing with the Internal Revenue Service and all state jurisdictions where it operates. Management
believes that income tax filing positions will be sustained upon examination and does not anticipate any
adjustments that would result in a material adverse effect to the company’s financial condition, results of
operations or cash flows. Accordingly, the Organization has not recorded any reserves, or related accruals for
interest and penalties for uncertain income tax positions at June 30, 2017. Generally, the past three years of
tax returns are open for examination by the taxing authorities, years prior to 2014 are closed.

Basis of Presentation:

Financial statement presentation is in accordance with FASB Accounting Standards Codification (ASC) 958-205
and subsections. Under ASC 958-205, the Organization is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. In addition, the Organization is required to present a statement
of cash flows.

Comparative Financial Information:

The financial statements include certain prior-year summarized comparative information in total but not by net
asset class. Such information does not include sufficient detail to constitute a presentation in conformity with
accounting principles generally accepted in the United States of America. Accordingly, such information should
be read in conjunction with the organization’s financial statements for the year ended June 30, 20186, from which
the summarized information was derived.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
expenses. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents:

For purposes of the Statement of Cash Flows, the Organization considers cash and cash equivalents to include
time deposits, certificates of deposit, and all highly liquid debt instruments with original maturities of three
months or less.

Donations and Pledges:

Contributions are recognized when the donor makes a promise to give to the company that is, in substance,
unconditional. Contributions that are received with donor restrictions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets. Contributions that are restricted by
the donor are reported as increases in unrestricted net assets if the restriction expires in the fiscal year in which
the contributions are recognized. Long-term contributions are recorded discounted to their present value using
a risk-free discount rate corresponding with the term of the contribution.

-11-



NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

2. Summary of Significant Accounting Policies: (continued)

Property and Equipment and Depreciation Policies:

Expenditures for property and equipment are stated at cost. Donated assets are recorded at their estimated fair
market value at the date of contribution. Depreciation of property and equipment is calculated on the
straight-line method over the following estimated lives:

Building 40 years
Office equipment and furniture 5-10 years
Shelter furniture/appliances 5 years
Playground equipment 5 years
Computer equipment 3-5 years
Leasehold improvements 3-15 years
Vehicles 5 years

New Hope, Inc. implemented a capitalization policy in which assets with lives greater than one year and costs
greater than $1,500 are capitalized.

Functional Expenses:

Expenses are charged to either program or management and general categories based on specific
identification. Indirect expenses of the organization are allocated among the various programs based on
estimated usage. Each indirect expense is allocated as it is incurred.

3. Cash Deposits:
New Hope, Inc. keeps the majority of its cash at one local bank, and sometimes those cash balances exceed
the $250,000 FDIC insurance amount. The bank is a member of the Massachusetts Depository Insurance Fund
that offers depository insurance coverage to deposit customers maintaining balances in excess of $250,000.

4. Contributions Receivable:

Contributions receivable as of June 30, 2017 and 2016 consist of allocations from various United Way agencies.
Contributions receivable in less than one year are recorded at the stated amount. A discount is recorded for
multi-year contributions. All receivables are collectible in one year or less. The balances at June 30, 2017 and
2016 were $115,723 and $124,948, respectively.

5. Property, Plant and Equipment:

Property, plant and equipment owned by New Hope, Inc. at June 30, 2017 and 2016 are composed of the

following:

Balance Sale/ Balance

6/30/16 Additions Retirements Transfer 6/30/17
Office furniture $ 42144 % - $ - $ - $ 42,144
Shelter furniture 19,013 - - - 19,013
Computer equipment 47,838 18,840 - - 66,678
Building 433,903 - - - 433,903
Building Improvements 132,486 - - - 132,486
Leasehold improvements 87,360 6,360 - - 93,720
Total $ 762,744 $ 25,200 $ - $ - $ 787,944
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NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS

June 30, 2017

5. Property, Plant and Equipment: (continued)

Related depreciation expense and accumulated depreciation is as follows:

Balance Sale/ Balance

6/30/16 Additions Retirements Reclass 6/30/17
Office furniture $ 34,264 $ 5,072 $ - $ - $ 39,336
Shelter furniture 17,562 1,201 - - 18,763
Computer equipment 30,405 11,337 - - 41,742
Building 139,056 10,848 - - 149,904
Building Improvements 46,704 7,270 - - 53,974
Leasehold improvements 70,952 5,328 - - 76,280
Total $ 338,943 $ 41,056 $ s $ - $ 379,999

6. Debt Obligations:

Debt obligation at June 30, 2017 consists of:

5.25% mortgage payable, in the original amount of $223,000, secured

by real estate, dated February 17, 2010. The loan was modified on

November 4, 2011 and the interest was reduced to 4.5%. The monthly

payment is $1,133.83 including interest through March 1, 2040. $ 193402
Future maturities of long-term debt are as follows:

Year Ending June 30

2018 $ 5,000
2019 5,229
2020 5,469
2021 5721
2022 5,983
After 5 Years 166,000
$ 193,402

7. Revenue Retention:

Beginning with fiscal year ending June 30, 1993, the Massachusetts Department of Purchased Services has,
under regulation 808CMR 1.19(3) Not-for-Profit Surplus Revenue Retention, required non-profit providers to
calculate, on an annual basis, their surplus/(deficit) with the Commonwealth of MA for each program that the
organization receives state funding as defined by 808CMR 1.01(l).

Providers may retain a surplus up to 5% of total revenues, attributable to the Commonwealth of MA, annually
with the cumulative amount retained not to exceed 20% of the provider's prior year's gross revenue from
purchasing agencies. Amounts exceeding the 5% or 20% thresholds must be categorized as a payable to the
Commonwealth of MA and all amounts of surplus revenue must be recorded in a segregated unrestricted fund
balance account.

13-



NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

7. Revenue Retention: (continued)

As of June 30, 2017, New Hope, Inc.'s surplus (deficit) revenue is as follows:
Year Ending June 30

1993 $  (63,470)
1994 (88,914)
1995 (91,283)
1996 (28,075)
1997 (106,737)
1998 (143,429)
1999 (181,187)
2000 (136,145)
2001 (216,634)
2002 (169,086)
2003 (173,860)
2004 (36,015)
2005 (38,312)
2006 (58,464)
2007 (133,865)
2008 (138,985)
2009 (171,971)
2010 (238,851)
2011 (280,693)
2012 (297,909)
2013 (294,469)
2014 (175,116)
2015 (98,880)
2016 (114,990)
2017 (90,829)

$ (3,568,169)

Because the cumulative amount is a deficit, there is no liability due to the Commonwealth of MA at June 30,
2017.

8. Donated Services/Donated Occupancy/Donated Eguipment:

Donated services during the fiscal years ending June 30, 2017 and 2016 represents time spent by volunteers
under each program. The volunteers are supervised and the time spent by each is recorded by the program
director. Services provided include hotline coverage, clinical office aid, elementary school educational program,
court advocacy and shelter coverage. The services are tracked hourly and are valued at $12 per hour. Total
donated services recognized as revenue and in-kind expense at June 30, 2017 and 2016 was $39,515 and
$41,797, respectively.

Donated occupancy during the fiscal year ended June 30, 2017 represents twelve months of reduced rent at an
Attleboro, MA shelter. Monthly payments were $250, with an estimated monthly fair market rent of $1,850.
Total donated occupancy recognized as revenue and in-kind expense at June 30, 2017 and 2016 was $19,200.

9. Commitments:
The organization leases office and shelter space under operating leases expiring in various years through 2019.
Total rent expense for the fiscal years ending June 30, 2017 and 2016 was $68,302 and $65,509, respectively.
-14-
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10.

NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS

June 30, 2017
Commitments: (continued)

Minimum future rental payments for office and shelter space under non-cancelable operating leases that have
remaining terms in excess of one year as of June 30, 2017 for each of the next two years and in the aggregate
are:

Year Ending June 30

2018 $ 3,000
2019 1,250
$ 4,250

Net Assets:

Permanently Restricted Net Assets:

Permanently restricted net assets result from contributions or other inflows of assets whose use by New Hope is
limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise
removed by actions of New Hope. There were no permanently restricted net assets at June 30, 2017 and 2016.

Temporarily Restricted Net Assets:

Temporarily restricted net assets are limited by donor-imposed time and/or purpose restrictions that either
expire by passage of time or can be fulfilled and removed by actions of the organization pursuant to the
restriction. Temporarily restricted net assets as of June 30, 2017 and 2016 were as follows:

2017 2016

Southeast DV Services $ 696 $ 696
Dishwasher/Clothesline Shelter 409 409
Fund a Need 5,066 5,123
Central DV Services 1,880 3,398
Franklin Federated Church 10,000 -
Webster Five- RESPECT 2,000 2,000
Kraft-Patriot's Foundation 75,000 100,000
TJX Foundation - 2,500
Agnes Lindsey Trust 400 650
Capital One Grant- Children's Services

Southeast DV Services 1,964 1,964
United Way Webster/Dudley- Central DV Services 4 4
Verizon 15,000 5,000
Worcester Community Foundation 5,000 -
NAMI-Southeast DV Services 2,000 2,000
Murray Universal Unitarian Church-DV Services 265 265
Susan Scarnecchia- Outreach and Training 209 697
CMB Wireless Group (Verizon Hopeline) - 425
For periods after June 30, 2016 (United Way) - 104,948
For periods after June 30, 2017 (United Way) 115,722 -

$ 235615 $ 230,079
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NEW HOPE, INC
NOTES TO FINANCIAL STATEMENTS

June 30, 2017

10. Net Assets: (continued)

11.

12.

Net assets were released from donor restriction by satisfying the restricted purposes or by occurrence of other
events specified by donors as follows:

2017 2016

Purpose restrictions accomplished:

TJX Foundation $ 2,500 $ -
Verizon 425 785
Dishwasher/Clothesline Shelter - 184
Balfour Foundations - 20,000
Agnes Lindsey Trust 250 2,500
Fund A Need 57 650
Kraft- Patriot's Foundation 25,000 -
Rotary Club of Attleboro 408 2,416
Gold Wing Riders 960 -
Walpole Church - 100
Franklin Square Foundation 559 -
BCBS MA Catalyst Fund - 5,000
Susan Scarnecchia- Outreach and Training 488 55
Bristol County Savings Foundation - 2,000
AllCom Credit Union - 500
Rockland Trust Corporate Sponsorship - 5,000
Worcester Community Foundation 5,000 10,000
Subtotal 35,647 49,190
Time restrictions accomplished 104,695 103,907
Total released restrictions $ 140,342 $ 153,097

Current Vulnerability Due to Certain Concentrations:

The Organization relies heavily upon funding through government contracts. The operations of the Organization
are subject to the administrative directives, rules and regulations of federal, state and local regulatory agencies,
including the Commonwealth of Massachusetts. Such administrative directives, rules and regulations are
subject to change by an act of Congress or an administrative change mandated by the Commonwealth of
Massachusetts. Such changes may occur with little notice or inadequate funding to pay for the related cost,
including the additional administrative burden, to comply with a change.

Subsequent Events:

Events that occur after the balance sheet date but before the financial statements were issued must be
evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about
conditions that existed at the balance sheet date are recognized in the accompanying financial statements.
Subsequent events which provide evidence about conditions that existed after the balance sheet date require
disclosure in the accompanying notes. Management evaluated the activity of the Organization through
November 8, 2017 (the date the financial statements were issued) and concluded that no subsequent events
have occurred that would require recognition in the financial statements or disclosure in the notes to the
financial statements.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Department of Early Education and Care:

Child and Adult Food Program

Department of Public Health-WIC Program:

Department of Justice:

Crime Victim Assistance

TOTAL

NEW HOPE, INC.

For the Year Ended June 30, 2017

STATE
CONTRACT CFDA FEDERAL

NUMBER NUMBER EXPENDITURES
DOESCDOE17758G70532117A 10.558 3 15,292
DOESCDOE17758J70532117A 10.558 651
DOESCDOE17758L70532117A 10.558 216
DOESCDOE17758N70532117A 10.558 4,167
DOESCDOE17758Q70532117A 10.558 231
DPHINTF0985MM3DSDV07023 93.758 5,833
DPHINTF0995MM3DSDV(07024 16.017 15,158
DPHINTF3401M03700115034 93.136 20,000
DPHINTFMMO09953DSDV(07045 93.671 134,752
VWASAFE2017NWHP0000 16.575 402,922
3 599,222
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NEW HOPE, INC
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

Note A-Basis of Presentation:

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of New Hope,
Inc. and is presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the basic

financial statements.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To Board of Directors
New Hope, Inc.

(A Non-Profit Corporation)
Attleboro, MA

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of New Hope, Inc., which comprise the statement of financial
position as of June 30, 2017, and the related statements of activities and cash flows for the year then ended, and
the related notes to the financial statements, and have issued our report thereon dated November 8, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered New Hope, Inc.’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of New Hope, Inc.'s internal control. Accordingly, we do not express an opinion on the
effectiveness of New Hope, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether New Hope, Inc.’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Damiano, Burk & Nuttall, P.C.
Lincoln, RI
November 8, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
New Hope, Inc.

(A Non-Profit Organization)
Attleboro, MA 02703

Report on Compliance for Each Major Federal Program

We have audited New Hope, Inc.’s compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of New Hope, Inc.’s major federal
programs for the year ended June 30, 2017. New Hope, Inc.'s major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of New Hope, Inc.’'s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about New Hope, Inc.'s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major program.
However, our audit does not provide a legal determination of New Hope, Inc.’'s compliance.

Opinion on Each Major Federal Program
In our opinion, New Hope, Inc. complied, in all material respects, with the types of compliance requirements referred

to above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2017,
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Report on Internal Control over Compliance

Management of New Hope, Inc. is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered New Hope, Inc.’s internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of New Hope, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Damiano, Burk & Nuttall, P.C.
Lincoln, RI
November 8, 2017
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NEW HOPE, INC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year ended June 30, 2017

SUMMARY OF AUDITORS’ RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the financial statements of New Hope,
Inc. were prepared in accordance with GAAP.

No material weaknesses were identified during the audit of the financial statements.

No instances of noncompliance material to the financial statements of New Hope, Inc. were disclosed
during the audit.

No material weaknesses were identified during the audit of the major federal award programs.

The auditors' report on compliance for the major federal award programs for New Hope, Inc. expresses an
unmeadified opinion.

No audit findings were required to be reported in accordance with 2 CFR section 200.516(a).
The program tested as a major program consists of:

Family Violence Prevention and Services Grants for Battered Women's Sheiters (CFDA#93.671)
The threshold for distinguishing Type A and B programs was $750,000.

New Hope, Inc. did not qualify as a low-risk auditee.

FINDINGS-FINANCIAL STATEMENT AUDIT

None

FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT

None

FINDINGS-COMMONWEALTH OF MASSACHUSETTS

None
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